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NOTICE  OF ^  CONFIDENTMJ^ja^TC:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04f17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _9_  day  of  January.  2009,  between  Ian  J.  Madigan  and  Elizabeth  Madigan,  husband  and  wife,  Lessor 
{whether  one  or  more),  whose  address  is:  7608  Plaza  Ridge  Court,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc.,  whose  address  is  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

MrJniSf'S  xlS^^^S^^Sl^^^  ^valuable  consideratton,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
ffiKS  ^SlnfS^^^lCor}^ne(i,S0&s  hfreby  grant  lease  and  let  unto  Lessee  the  land  covered  herebyfor  the  purposes  and  with  the 
th?« ESJ$5S2rtf  T£S2&«  SV™^  °*?eratll9  fer-  Producing  and  owning  oil,  gas,  subhur  and  all  other  minerals  (whether  or  not  similar  to 
EcTi  LWl^JJSl*!?  lSht  sun£ys  on  ^J8!??'  laV  P"Pe  'mes.  establish  and  utilize  facilities  for  surface  or  subsurface 

2rurt^  ^SSSSSnl??*  aPd.brl'd9e$'  dig  ^l?18'  buiW  tan^s'  P°wer  stattons'  telephone  lines,  employee  houses  and  other 

SS?SS?f2I^25  ^'J^SSE0^86*"1  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
ffiVnSfJf -Pi?™!  cSf0^1  herebl  or  i ny  °^eL  "and  adjacent  thereto.  The  land  covered  hereby,  herein  called  "said  land,"  is  located  in  the 
county  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

E?£8J?'  p1h«i^SK/m?nreA0HHl£^  ?utx0f  *•  ??B  *  C  RR  CO.  Survey,  Abstract  Number  A-221  being  Lot  34,  Block  6,  Lake  Country 
f&SSL  tS2?^*  St  arL A$dWon  *  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-129,  Page  5,  Map/Plat 
Ben ?d&d s^££S?$k  9nn7Sf^n»  «?•  Kl9  fr0**?3™  "■"?*  particularly  described  in  a  General  Warranty  deed  with  Vendor's 
ueri  dated  September  20, 2007  from  William  D.  Kmson  and  Jacquelyn  D.  K  nson  to  an  J.  Madigan  and  Elizabeth  Madiaan  husband 

streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHEO  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

ODAiS£m  ASSn^fl^i^^L^1  ^Gas  .Leas/V  *J,er?Jjy  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
nP!£ri%££*f  ^Kld»i!lt?in^01 the  surface  of  sa,d  'ands.  However,  Lessee  shall  have  the  rightlo  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

abiJ^EJSJSJ?  an^^linclud.eLi!Laddi?on  10  ab?.ve-  descrit>ed,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
k^nS^^J^i^StVSSj^"^  &  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
f!E2  Sl°I  £12 8^WS51  Lessor  ^  a,pre1?l!nce  tnght  of  acquisrbon.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
\SSSS£  LCfErtSfih!  SLSSSIf*  6e^pS°H^  531(1  bnd:  F.or  P",**86  of  determining  the  amount  of  any  bonus  or  other  payment 
fr£732S  ^JfSSrt  ^S?«!eei?8d 10  conta'!l0-^f  , acres- whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any 
optons%nwnder  acreage  thereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 

£  4E5?  f^^L  teJ1£lfi20d  °I  !?n9er  £ept  in„  S"*  under  otner  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
r^nH..rf^  M^fSH  ™  r™f'  h«ere!!!a1ter  pn™DLterm'"  and  as  ton9  thereafter  as  operations,  as  hereinafter  defined,  are 

conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

&As  royalty  Jfsseemyenants  anc I  agrees:  (a)  To  deliver  to  thecredit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
£S£n«  nrdli  m*J%?fLf£a  pr°i?^d  a2d  saved.  by  ±?f*ee  land- or  ^m  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 

SffliffXhZS* fifSRSl8^  #  S  of  fi*  °"Jrt  ^e  wS,ls  a£of  *»  dav  A  is  mn  to  «»  line  or  borage  tanks,  Lessors  interest  in 
SSfiS&rS  /tesftS  k?  .^H£^t"19£!' to  rendeI rt  marketabte  P'Pe  "ne  oil;  b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced 
STawE^ndr^)^^?0,lb2  Lesf 66  of  ^  amo4Ilt  rea,lzed  by  Lessee-  computed  at  the  mouth  of  the  well,  or  (2)  when  uslal  by  Lessee 
SlLSK  T^£r  n  manufecture  of  gasTffine  or  other  products  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead 
2£k(2 1  l^i^f^f!!?  a"  o^rm'nerals  mned  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth~eitner  in  kind  or  value  at  the  well  or 
STSHSSteS8.  ^fSLf& on  ?i,lphuLTlinfd  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of 
h, lEnm^Ltemlor  ?J"i  tm<t or  tl mes  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has 
£r?£&^^  o,L0/  %  and,  a"  sucn  ^"Ve  Shu"". this  tease  shall,  nevertheless,  continue  m  force  as  though 

SESSfj Loh^?  conducted  on  said  land  for  so  long  as  said  weHs  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no 

SXrfSirf  «J2Sciir[Hd  lii!s!e!  .covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
SSf^^^i31^^'  buJ  51th?  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  thanwell  facilities 
Mn^Mate^f  facil*es  ofJow fines-  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms 
hJ?*1!8^ ■  81  a5y«t,me«.or  times  after  the.  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety 
S2n^5^f*2^s'  a£d  uiJ?  sMS*L?!I!fi there  are  no  operat'ons  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee 
thfi  ^?i£ldSi£S£^»?r i1^  *?  Le^£.e'  ai  royalTA  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee 
SS?  ilS?J fepaiT2e98  or  *ena>re  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary 
SXiSfS^  Zf^t  «S2inyed  In  ^  "Hi by  ^s?"  ^  ^.provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the 
parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing, 

■■■U!~t  "hall  continue  as  the  depositories,  regardless  of  changes  in 
oyafty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to 
,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above 

^Kll^^^^^i!!"^6  by'checjt  ordraffof  Lel^'deposi^^  toSSeparty  ert£$toSiire£e^^ 

SS525X  kkJLESfT'S?  for  ab*ove  on-or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in 
HSKr1  "e^Xi"  tbe  went  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shafrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

mu4'  Le^ee "?  bf/eby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or 
with  any  other  land,  tease  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  1 0% 
acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more 
rwnzons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following:  (1)  gas,  other  than 
casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as 
gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  estabSshed,  or  after 
enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  driBing  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining 
maximum  alowabte  from  any  well  to  be  drilled,  dnlling,  or  already  drilled,  any  such  unit  may  be  established  or  enlarged  to  conform  to  the  size  permitted  or 
leq^u^7rsuch  oovemmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit 
and  tiling irtfor  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or 
instruments  but  rf  said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or 
inuLrl^u^are  S0_Sed  " record-  Each  c*  **•  options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and 
whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other 
land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty 
or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land 
shall  be  considered,  tor  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the 
land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that 
proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface 
'n  such  la™  (or jn  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the 
production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of 
production  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the 
terms  of  this  ease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this 
paragraph  or  ot  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit 
^eunrer  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including 
without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except 
that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as 
to  lands  wrthm  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office 
where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 


such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  anv  time  and  from  time  to  time  after  the 
USSSJSVSS^S^  byhfiling  ^appropriate  instrument  of  record  in  the  public  office  in  whichthe  ^ 

EkES?™^  Eara9?Ph  4- a  un"  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain hforee If 
^JSt^S^fS^S'^fV^  tractP'  no  Po?l,nLor  unifeat'<>n  of  royalty  interests  as  between  any  such  separate  Sis intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  riaht  to 
l!S^SSSSJSS^M  In  thl?  W£ph  4^ih  conseciuennSlocation  of  production  as  herein  pro^^TO  kTffi^nS^Sv!  ttS 
partS  tnl^la>SnS  r°V  *  ownersnip  drffenn9' now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo^y  other 

Mrt  ijfS!15K?^lime  and  fr0im  ^ t0  tin2e  execute  anc '  d«liver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreageor Interest 

anH/£  ^^T^Lu^i^L&ei?e  Tf1  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
S^^^^rS'SStJ^'^WJP'  reworVni!'  recomputing,  deepening,  sidetracking,  plugging  bacK  or  repairing  of  a  well  in  search 
whether  or  not  Spaying  q^nfjtiei  9        P     °r       minerals-  excavating  a  mine,  production  of  oil.  gas  sulphur  or  other  mineral, 

rtn-iSShS^  SSL*1^*  fg6       rovaJ&of  water- otner  t"3"  fr001  Lessors  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 

2S£l5J?S!^  ft*1**??  L°.  Jen2ove  a"  machinery  and  fixtures  placed  on  saS  land,  including  the  right  to  draw 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™J!Jtf^hISrnd  estate  of  ani  paP*  hereto,  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
SuSSiSXS0^'  aMd  oonsiderations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors  asstans 
SSokSSSi^XiS^V^' qr  $T10?  if] the,  p^ership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effiicted 
jfnLSS?™  M^Wi01^  ord,min»h  the  ngh  s  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilfing  of  wells  and  the  measurement 
^£^^wK;ic^tSftand'ng  tny  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
hi  mSSS  d,ShlnHihe  °^ship  of  saAdJand  w  of  UP  ^yaj&s.or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  shaH 
SbSSS  Kclhfc^°?  pwner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  prirripa 
StcSfe"6^  £y  ^elsor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
S^SS^Hh6^?^6^  yn,cn  have  be*0  Property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
h  a^p^^dini\transcnp^or  other  docum«nts  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  SidiS  of 
™ai1^lorJ,v^,on- ff  any  sucn  c5S*'e  In  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  ^cL'Pntlfn6^  Leise^  has  *!&  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 

rfSf  Sl?e9  ??  sPe0?03'^ In  what  aspects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
iSlS^JSM  meet  or  commence  to  meet  all  orany  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  TOtiashafbe 

SESSEaS  ?fe  bn  E9"1^  anyac;t'on  by  Lessor  on  said  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
fJ&XhSLS!  suc£  n.°fe,on  LeSsee-  Nei^er  the  s*™**  of.^  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  am  of  the 
SSSfiSw^!".!^  ^eerned  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
£ S&ti  ^XiSSm£^  [^1!?^  rema,T  force.and,  effect  as  to  <1  suftoent.acreage  around  each  well  as  to  which  there  are  orations 
£  SSSfelS ^.^niaxirnum  allowable  unit  under  applicable  governmental  regulations,  (But  in  no  event  less  that  forty  acres),  such  acreage 
S^^STn^i^f6  aB  inea#  as  JPract'cable  in  file  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rufes 
%3S?l2£P  an/  teni'ncluded  tn  a  pooled  unit  on  whichlhere  are  operations.  Lessee  shall  also  have  such  easemeSs  on  said  land 

SJSS  t *  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  tor  current  operations.  ' 

irtt^J5;  htssor  i?erebyiWarTaCts  anil  agree-?  t0  .defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
0221 1,  ? reunder  si?a. 1 P*  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 


entire  and  undivided  fee  simple  estate  (Whether  Lessor's  interest  is  herein  specified  or  hot),  or  no  interest  therein,  then  the  royalties  and  other 


SSET^SS  Jr°\ered  by  ^J^?86,  J°  the  whole  and  undivided  fee  simple  estate  therein.  Ail  royalty  interest  covered  by  this  lease  (whether 
SLESi?*  &  ^f?sor)  pa!lout  of  the  !P^alty  herein  Provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 


11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order  rule 

(Whether  fir  tint  CI  ihCATIMAntK/  iHatarminaH  in  ha  imrali^  >sr  ZO\  itlkA>         .  ,.J  4l  ^i*  '/  '    ,  c     '       •  ,. 


of  the  shut-in 


12  Lessor  agrees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  wellbore(s)  on  said 
£nd'  25S! than  existin3  water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  pavinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  j»vuuu"a  P*y'"g 

.14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth i  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sttes  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drillinq 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  anv  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thislease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothinq 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  lanJ.Madfgan  BY:  Elizabeth  Madigan 

STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  £9  day  of  ZJA*?u-r*~  y  2009  by  Ian  J.  Madigan  and  Elizabeth 
Madigan,  husband  and  wife.  / 

<r.  ^ — 


My 


CHADLER  C.  CAMPBELL 

i$Cj£f?%  Notary  Public,  State  of  Texas 
My  Commission  Expires 
August  2S.  2011 


Signature , 


Notary  Public 

Printed 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  THE  &9  DAY  OF 
ffiSSKfe2*?'.  !!I2?^N  'AN  J'  MAD,GAN  AND  ELIZABETH  MADIGAN,  HUSBAND  AND  WIFE,  AS  LESSORTaND  XTO 
^T^S?  COUNT^tIxSs       'NG  0415  ACRES  °F  ^  M0RE  0R  LESS* 0UT  0F  THE  BBB  &  C  RR  CO  SURVEY,  A-221, 

l££%K  any  PR0V,S10NS  to  the  contrary  conta,ned  in  the 

15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  throuah  a 
well  bore.  3 


Gas  Royalty,  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar 
grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  the  royalty  shall 
be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale 
less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there 
is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  Ihe 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly  on  oil  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said 
products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs, 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture, 
processing,  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

Shut-In  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  that 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  slratigraphic  equivalent  of  the  deepest  formation  drilled, 

No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


«£TS&  Le88ee,hereby  relea«*  and  discharges  Lessor  and  the  owner  of  the  surface  estate  along  with 
SSLSTT'.  employees'  partners>  Wte,  contractors,  subcontractors,  guests  and I  inv'tees'  and  *eir 
ZP^n«L  ^re'!UCC!580re  8nd  aM,flns  (««ectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actons 
*  *        .natUro'  °r  0ther  harm'  inc,ud,na  environmental  hannX  which  re^ry  of 

oiS  J^*  JS*"*  bUt^0t  '""^  to' a"  108868  and  exPen8M  «**  are  caused  by  he  Sea  o 
for  L^^n^.T'H^^.!69  a,nd  a".nls  ari8in9  «*  of,  incidental  to  or  resulting  from,  the  operations of  or 

2?  *Xpen8e8'  ,n„cludfna  those  related  t<>  environmental  hazards  on  or  ^^S^S^SnuZ 

°nva™mftn^.?     °' °Perations  8jte  °r  in  any  way  re,ated  to  Le8sec  s  failure  to  comply  i^Fa*™ 
•XteT^^^ or  in  any  way  related  to  Lessee's  operations  or  another  o? Lessee's 
J?!*    '        under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 

tZ^*^JTJ??tt  "  ^  lM8ed  PremiSe8:  and  th08e  *at  may  ari"  o"t  of  X^wTs^nTby 
dZZEL  ~£  a"y  °f  *  term8  or  Prions  of  this  Lease  or  any  other  act  or  omission  of  LesseV  Its 
™£Z'  mCerS'  emP'oyee»:  Partne«.  »9ents,  contractors,  subcontractors,  guwteHnvrtees  a^ttieir 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein  agree!  to be  (labia 

the  activ>ties  of  Lessee,  its  officers,  employees  and  agents  as  described  above  except  aq 
SESESJSE^S?  UMITED  HERE,N'  ALL  0F  THE  INDEMNITY  OBUGATONS  fSSoR  LiIbIiTIeI 
™  ,«5  EJ?«UNDER  THE  TERMS  0F  TH,S  LEASE  SHALL  BE  WITHOUT  LIMITS AMD ^OOT  TOQAim  TOThI 
SA^e°^CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONWT  ONS rST^^STY  M  511 

wtn™  Vi^CS^^^^l^^  THE  NEGLIGEtJC E  OF  T?M N DAMNIFIED  WRTr" 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

~ct^ 

Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease  Lessor  does 

XSZES^  L6SSee'  T  SHUCC6SS0rS  and  3SSi9nS- 8S  itS  ^eys-in-fact 

aareLmlnt  i?5£5^?H  !  ender  °r  mort9a9or  <if  anV>  on  behalf  of  Lessor  to  obtain  a  lien  subordination 

fn^f?  ?k  \  S'm  'ar  document  for  Purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  m  this  lease  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agZ^t  of^Mar 

2  so™ V^StSL^-^H^  fina,ifd  itS  "en  subordination  ag~t  orslirag^ 
Lessors  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  resoects  terminate  anrt 

res  aESJsr sha" bear  any  and  aN — wi,h  ^ 

M'       ^!iVSri°I  ""'.H*.  1!  '°  GaS  Lease  Committee  a""  Acknowledgement  of  Independent  Legal  Advice  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunoT  and  otter  terms 

EES 7~  "*  relpe0t  t0  ,his  Lease  (,he  -Negotiatod  Terms')  were  obtained  as  a  resuft  of  nego  iafcns 

coSd  of TZZXZS*  kT"  ,aS,,he  Grea,er  Uke  Comr*  Gas  Uasi"9  T«k  F°«*  CGLCGL^T"X  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson  Dick  Deatrick  Dennis  Shinateton 

^^J^^'S?^^  C?Ci'ia  V^'deZ' Phi'  F°X'  Crai9  ZiereS'  Dave  Newe\  angerM^nne 
Kooert  nie,  hred  Villarreal  (the  GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GL c fil  tf  in 

gTcglt ^^nH  '/n^fr?^^?K°^^irS  and  aSSi9ns"  herebV  «*»•••  -nd  forever  discharges  gTcg^  the 
«  S  ?  2  y  GLCGLTF  s  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents  and  representatives 
speafical  y  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  faS  5 ^o?^S?Jo7d8 
r^«9n  °f  l6?e  termS  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands  oblSns  losses 
Sn^Sa^^  ST*  fef '  and  Habi,itieS  °f  any  nature  «h*o««r.  whether  bJdTSS 

51?J?K  °f  reCOlerV<  whether  known  or  unknown,  which  Lessor  has.  has  had,  o 

claims  to  nave  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  <b\  thp 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any ^ternis  within ^the  Neao«aTed  Tent 
Lessorfurther  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  hav™^ 

connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Leaaa Thas  no^ ^Sfed  upo^  any 
or  representauons,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease  and  (c)  Lessors 

Executed  on  the  date  first  written  above. 


22. 
23. 


